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Snapshot of National Output, Expehdifure, Income and Employment - 2020

45
3.6 33
Real 2.3
Economic
Growth >
Rate
%

-3.6
2016 2017 2018 2019 2020

Agriculture B

Other Taxes less
- 0 7.0% Subsidies on Production
AXes less
&3

Taxes Less 0.2%
|

5.7%

Gross Domestic Consumption of
Capital Formation -6 49 Fixed Capital

Mixed
Income

6.1%

Indust

Current
Market Prices

Current
Market Prices

Constant
(2070) Prices

Gross Domeshc

Expenditure
»3.4%
Z= Private Consumption 1.0% t o a
’::? Key driver: Contraction in Key driver: Increase in Expenditure Compensation of Employees 2.6% 1
Transportation on Food
o~ } i ! Gross Operating Surplus 0.7% 1
’ x |
Industry -6.9% 4 &'} Key dnvers: Increase in Expenditure @
77 Key dnver: Contraction in on Health, and Public Order and . o 1
Congiagie Safety G Net Operating Surplus 0.8%
Gross Domestic Capital -6.2% 4 A N come 1.5% 1
Agriculture -2.4% 4 " Formation i
Key driver: Contraction in Fishing Key driver: Contraction in Gross

b Consumption of Fixed -1.1% 4
% Capital

0 Other Taxes less Subsidies

on Production

Domestic Fixed Capital Formation

a Net Exports -3.5% }
Key driver: Decline of Exports in

-55.8%14

O Taxes less Subsidies -8.0% §

absolute value

& Exports of Goods and 28.5% 1
Services

g Imports of Goods and 218% 4
Services

Departures for Foreign

Labour Force Employment

Economically Inactive 203,087
Population (2019)

53,713
(2020




Performance of Economic and Social Infrastructure

Consistent public investment in the socioceconomic infrastructure base of the co_unfrz over several decades helped
smoothen adverse economic consequences stemming from COVID-19 by facilitating the continuity of economic activity.

Although transport activities were dampened by COVID-19, Port activities also experienced a significant
a recovery was observed towards the end of the year. setback during the year.
A . -
A = 3
Aviation
. . . o
R, Rail Transportation a7% 77% 2019 - 15.5 mn kms -
2019 - 7.3 mn kms § /2020 36 mnkms e
2020 - 3.9 mn kms *

Road Transportation 'II.\I

j (Private Sector) 66% overall

" "i 3
Road Transportation & o .
L P g
2019 - 54.2 mn kms ', 32% \ (5LTB) ’ﬂ dgchzn%o*
2020 -18.5 mn kms ‘ 2019 - 14.3 mn kms - o ol during 2020

2020 - 9.7 mn kms

Sales of Petrol and Diesel to the Transport Sector (MT'000 )

168 153 167 143 166
Cargo

Handling
(Yo ¥ growth, %)~

decline of

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec i,n_a%
2020 9_0239,',
o Petrol =g Diesel
Telecommunications Sector Electricity generation recorded a marginal decline.
(Connections per 100 persons) o -

Resilient growth Y Electricity Generation (GWh)
performance was 11.9 #
greatly facilitated 1376

“by the L lilAalil Al il d , |
Telecommunlcg::;g? 131.1 FFFFEFII?WF# . 1,313 1.333
79.9 “.T””" (@) e 298

Innovative Attempts to continue Education

2020: 15,714 GWh
2019: 15, 922 GWh

Adoption of Innovative Learning Solutions 1000 ol
- ® —=2019 =2020

Blended Learning Methods
+ e-thaksalawa « Learning Management System Electricity Sales Performance of Key Categories
* Guru Gedara - 502,000 Zoom sessions = b
* Activity Worksheets - 22.3 mn online participations !";) ™o

Managing Centinuity ° i M

* MOE's Contingency Emergency Response Plan (CERP) D°:::;ﬁ‘

¢ All national examinations conducted despite delays Religious

* Improve teachers' capacity of online teaching 6. 4% 5.2 -2.2%

; 9.1%

* Resolve disparities in access to technology

—pr——— - GOES B3 B3 D
Desktop or Laptop Computer Literacy @ 5172 m m m

Ownership of Households -

Efficacious service delivery of the health sector enabled the effective curbing of the spread of the virus,
low fatality rates, and the relatively rapid restoration of normalcy to economic activity.

Public Sector
N @ o

1,117 582 3.5 26,061 118 5,058 217 5173



Movements of Prices and Wages - 2020

Volatile A
Food "

51.9% W 13.3% ' 13.2%
Coconut Big Onion Potato
Weights < A N ) \
NCPI : 24.0% ™ .N\\
CCPI: 15.2% 11.7% > 7.0%

Vegelables

A \ A
' 145.7% Eé 32.3%
Turmeric Powder Coconut Qil
Weights [ A
NCPI : 20.0% “ lml
CCPI: 13.0% 11.1% s 0
Dhal ’ Milk Powder 7.5%
Non ==
FOOd "E‘% [ !
4.8% =mee 39% 3.3%
Education Pharmaceuticals Clothes
Weights - “\ ‘ ‘-‘4
NCPI : 56.0% m \&’@ “""‘r‘\ v
CCPI : 71.8% 0 8% 1.5% bl 7.6%
Bus Fare ¢ Housing Rent Laboratory Charges
Nominal (@ Real !
Public Sector A 9.2% A 2.9%
Formal Private Sector A 0.2% v 4.2%
Informal Private Sector A 3.3% v 2.7%

(a) Annual average percentage change of NCPl prices

(b) Volatile Food includes rice, meat, fresh fish and seafood, coconut, fresh fruits, vegetables, potato, onions and selected condiments
(c) Other food include food items excluding Volatile Food items

(d) Annual average percentage change of nominal wages

(e) Annual average percentage change of real wages

10



External Sector Performance

External sector suffered a major setback in 2020 with
the outbreak of the COVID-19 pandemic which resulted in 200,
Exports Tourism Financial Account
3 190
VhRY 6™ -
but revived to a great extent supported by swift 170 : /
policy measures. Jan20 Apr 20

Exports recorded a “¥" shaped recovery... Merchandise Trade

Aug 20 Dec 20

Imports were low due to import restrictions
and low oil prices...

Trade deficit contracted notably to record the lowest trade deficit since 2010

Industrial e

US$ 7.7 bn == 8
_ 0

US$ 9.4 bn .st.;.s:/b

Agricultural,
Mineral and Others

US$ 2.4 bn

0
USS$ 2.5 bn -5.5%

T8l

-22.4%
{Y-=Y)

o 7019 2020

Workers’ Remittances Primary Income

Consumer

US$ 3.4 bn

USS 4.0 bn

Intermediate

US$ 9.1 bn

O

US$ 11.4 bn

Investment and Others

US$ 3.6 bn

=

USS 4.6 bn

Current Account

2020 - US$ 7.1 bn 2020 2019 Current account deficit
2019 - US5 6.7 bn narrowed significantly,
- mainly due to the contraction
G in the trade deficit together
with the steady increase in
workers’ remittances...
97 IT/BPO Tourism Transport
2020
2020 - US$ 0.7 bn 2020 - US$ 1.2 bn
2019 -US5 3.6 bn 2019 -US$ 2.3 bn USS '1.1 bn
(-1.3% of GDP)
Wil x 201 9
R o US$ -1.8 bn
Uzs%lgn 2920 ~— (-2.2% of GDP)

Financial Account Gross Official Reserves

Inflows in 2020 Outflows in 2020 uss
1.9 » i
LI 17 7.6 bn
: 2019
| =
]
W)
wy
=

F.BI Swa Gaovt, I15B I1SB Govt,  CSE [nef]
P Loan  Maturity Saﬁ(onclury Securilies
Dlshunernenis Repayments Market [net]  (net)
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Fiscal Sector Performance
Outstanding Central Government Debt

Revenue
)
2020 o
e
(2019) . %
Foreign Domestic
(1.0 %)
Income Tax (2.4 %) Non Tax
Expenditure (@
Interest Payments

(4.6 %)

Revenue, Expenditure
& Budget Deficit

2021 2022 2023
' Expenditure  Revenue

Other Goods &

Services

201 2022 2023 2024 2025
== Current Account Balance - Primary Balonce

Current Account Balance
& Primary Balance

Central Government Debt

(a) The

position of the expenditure
ratios excluding the adjustment for arrears

Primary
Balance

Overall Current
Fiscal Account e s
Bal Balance --- .
alance 2019 2021

12



Monetary Sector Performance

The economic downturn resulting from the spread of COVID-19 and related containment
measures necessitated the unprecedented easing of monetary policy in 2020

— ‘ Average overnight
. % i liquidity
STT— *>—e SRR reduced by &) rose to
Policy rates reduced 300 bps & § around
by 250 bps | ﬁ:ﬂ isisbindaio Rs. 130 bn
Reduction of SRR
injected Rs.180 bn
permanently

Central Bank's 'ﬂ,‘
purchases of L

~government :" -
securifies == -

I Concessional

e——o Interest rate caps
. loan schemes

on lending products

Bank Rate reduced
by 650 bps Pre-arranged
temporary overdrafts
Credit cards | panal Inferest rates Overnight Liquidity (Rs. bn)
End 2020
206.8

L

$———®  Interest rate cap on

S—3
Implemented concessional mortgage-backed
housing loans
for salaried employees
End 2019

loan schemes
7% p.a. 37.9

TR

SINGLE DIGIT INTEREST RATES Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct NovDec
Headline, Food and Non-Food Inflation

based on the CCPI (2013=100, Y-o0-Y)

Market interest rates declined notably
responding to Monetary Easing measures in 2020

Weekly AWPR AWDR AWLR
N9 End 2019

Food Inflation

End 201 End 2019
9.74% 8.20% 13.59%

Headline Inflation

330bp$ l -
arget range
fm\ (4-6%) 4.1

2.9% Non-Food Inflation 1.8%
End 2020 End 2020 End 2020
V) 0 V) :
5.81% 5.80% 10.29% . 5 Jun 20 Dec20  Mar21
Expansion of Money and Credit to the Private and Public Sectors
(Annuai chﬁnge, Rs. Bn)
Broad Money (Maw) Credit to the Net Credit to Credit to
Private Sector the Government SOBEs
7.0 End 2019 (Y-0-Y Growth, %) 4.2
2019 279 63
23.4 End 2020 (Y-0-Y Growth, %) 6.5
0 1,75 184
374 2020 2

2020 (Annual change, Rs. bn)

._>a

==
—
Ty
||- [

ke
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Performance of the Financial Sector

Banking Sector

9.7 ft14.6

Y-o-Y Growth in Y-0-Y Growth in
GWP (%) Total Assets (%)

%4 38.6

Profit Before
Tax (Rs. bn)

Banking sector exhibited satisfactory growth in
terms of loans and advances, investments, and
deposit base.

119 f400 %216

Y-o-Y Growth in Y-o-Y Growth in Y-o0-Y Growth in
Loans and Advances (%) Investments (%) Deposits (%)

Insurance Sector

The insurance sector
reported a growth in
asset base and profits.

fa9 373 {165

Statutory Liquid Capital Adequacy
Asset Ratio - DBU (%) Ratio (%)

Gross NPL Ratio (%)

Despite enduring challenges stemming from the
COVID-19 pandemic, the banking
sector remained
resilient during 2020.

The fund earned a
total gross income of
Rs. 285.6 billion in 2020, recording
an increase of 10.1 per cent compared with the

previous year.

194 4$11.2 §150.7

No of Member Y-o-Y Growth in Contributions

$.57 57

Y-o-Y Growth in Capital Adequacy

Loans and Advances Ratio (%) Accounts (mn) Total Assets (%) (Rs. bn)
(%)
$139 §1.7 $109.7  §10.6 §9.0
Refunds (Rs. bn) Return on Interest Paid to
Gross NPL Ratio Return on Investment (%) Member
(%) Assets Balances (%)

(%)

The Central Bank
initiated several regulatory actions -
LFCs and SLCs along with infroducing Employees’

the Consolidation
Master Plan to revive the sector.

Sector Provident Fund
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