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Iran hopeful of big boost to chabahar project
India's allocation of Rs 100 crore f"ill: strategic port on the Gulf of oman in south-eastern Iran in the budget for fiscal 2020-21"";-d;r clarity on the uS waiver forchabahar from sanctions imposed on rran have nligh;rr.o expectations in Tehran thatwork on the project will now pick up pace, said the fieople who declined to be named.
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Iran is looking to India to speed up the acquisition of heavy equipment such as cranes andexpedite work on a railwaalint to ttt. Afgh* border to bJostihl econo*i. uiuu'ity of theChabahar port, people familiar with the divelopmerrr, ,uiJ.-

India's allocation of Rs 100 crore for the strategic port on the Gulf of oman in south-eastern Iranin the budget for fiscal 2 020-21and greater ctaiity on trrc us waiver for chabahar fromsanctions imposed 
"1lt?n 

have heigh"tened expectutionrln rehran that work on the project willnow pick up pace, said the people viho declin.A t" U. ,"_Lo.

"There is a written assurance from the uS that will make it easier for foreign banks to providefunds for the purchase.of heavy equipment, including cran., *a pneumatic lifts that are neededto unload ships at cfbahar,.'said a p"rron who didi't **ito be named as he was notauthorised to talk to the media.

In late 2018' the uS had granted a waiver for chabahar and the construction of a railway linefrom the port to the AfghL border from ,unctions under the Iran Freedom and counter-Proliferation Act ot2072' However, banks had been reiil; to provide loans for buying heavy
,:rtJt?il:il:;:#dffi;.ttt million ior the port uecause 

"iir," 
ru* oru *riu",, urr**ce rrom

This assurance was provided following the India-u s 2+2meeting of the defence and foreignministers in Washington last DecembJ, the people uOa.O.'

"The hope now is that the us assurance and the increased allocation for chabahar in India,s
HSf:t X,llhelp 

drive the process roiu.q.riring ail the necJrrury equipment,,,the person cited

"As things stand now, the lack of equipment means it takes a lot of time to unload ships atchabahar' what shourd be done i"; d; is done ir, ,.uout jays. 
Besides, this adds to thedemurrage charges that have to be-paiJi, the person added.

HH:rTtilfd tr?3f,H,'1,11"ff:,#dget 
is more than doubre the anocation of Rs 45 crore



The other key eleme,nt is the constnrction ofthe railway line frrom Chabahar to Zahedan on the
border with Afghanistan to facilitate the movement of iarger volume of goods.

Iranian President Hassan Rouhani had specifically raised the Chabah ar-Zahedanrail link at a
meeting with extemal affairs minister S Jaishankar in Tehran last December and asked India to
accelerate work on it to "benefit regional trade relations,'.

During that visit, India and Iran had agreed to boost Chabahar's economic viability, including
steps such as providing higher subsidies to merchant shipping using the port.

Since India took over operations at Shahid Beheshti terminal in Chabahar in December 201g, the
port has handled more than 500,000 tonnes of cargo, including some 1,000 tonnes of exports
fromAfghanistan.


