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OVERVIEW — RESPONDING TO EXTRATERRITORIAL AND OTHER VIOLATIONS
OF SOVEREIGNTY

11 policy options for European resilience

FINANCIAL POLICY TRADE POLICY OTHER POLICY
AREAS

European export bank Positive incentives Market distortion

Create a public EU bank to Set positive incentives in relations  [Calculate the cost and
keep payment channels open  |with the US and China and build market distortion of
with third countries sanctioned [Europe’s own strength coercion, provide the EU
by great powers with a redressive
instrument to level the
playing field

Digital currency Collective defence instrument Personal sanctions

Build a digital euro for greater |Create a European collective defence|lmpose personal
resilience from economic instrument to give the European sanctions on third-
coercion and to reduce third-  |Commission the power to react to  [country persons, such as
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country insights into European
financial transactions

economic coercion against one or
more member states to respond to a
violation of sovereignty under
international law

travel bans and asset
freezes

EU resilience office

Create one unified interlocutor
for OFAC and Chinese
MOFCOM and other offices.
Conduct cost assessments of
third-country coercion,
document blackmail,
accompany and support EU
companies, and issue project
and investment certificates
through the office

Blocking statute

Strengthen the EU blocking statute
to make it more efficient and
supportive of companies. Restore its
original deterrent effect

EU resilience fund

Provide European export
credit guarantees to guard
against coercion.
Support companies in
defending against
coercion.

Build solidarity through
compensating
particularly hard-hit
sectors and member
states

International role of the euro

Adopt concrete measures for
more trade in euros and create
an ever more attractive
alternative to the dollar and the
renminbi (forthcoming)

Stop sensitive data transfers

Negotiate a new framewaork
agreement with the US.

Require EU notification and
approval for core sensitive data
transfers.

Protect companies from illicit
sensitive data grab under Chinese
Cybersecurity Law, Chinese
informal blackmail, the US Cloud
Act, anti-bribery/-corruption/-
dumping procedures, OFAC requests
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EU-27 unanimity
required?

Immediately

Calculate the cost and market distortions caused by extraterritorial
coercion (See Levelling the Playing Field)

Marshal senior business leaders and agree a public-private compact
to counter sanctions (See A European Resilience Fund)

Draw up a list, whether in private or public, of who to impose
personal sanctions on in response to economic coercion
(See Personal Sanctions)

Ramp up diplomatic pressure on those who use economic coercion
against Europe (See Protecting Europe from Economic Coercion)

In the short term (the next 3-12 months)

Join together in a group of member states to impose personal
sanctions such as travel bans and asset freezes (See Personal
Sanctions)

Adopt a framework regulation for personal sanctions without
concrete listing under the Common Foreign and Security Policy
(See Personal Sanctions)

Create a collective defence instrument so the European
Commission can impose countermeasures (See Collective Defence

Instrument)
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Impose EU countermeasures under a collective defence instrument
such as fees on cross-border services or restrictions on EU public
procurement markets (See Collective Defence Instrument)

Not once the instrument
is established

Central banks to include sanctions resilience in their digital euro
plans (See Digital Currency for Resilience from Economic Coercion)

Agree data free-flow with the US, prohibiting forced sensitive data
transfers and a dispute settlement mechanism (See Guarding
Against Forced Sensitive Data Transfers)

Reform the EU blocking statute to allow businesses to go to third-
country courts and clarify compensation procedures (See Reviewing
the EU Blocking Statute)

In the medium term (the next 1-3 years)

Build a European Export Bank governed by public law with no
exposure to the US dollar (See Payment Channel Resilience)

Impose personal sanctions such as travel bans and asset freezes
under the Common Foreign and Security Policy (See Personal
Sanctions)

elale

Levy fees on third-country companies that benefit from economic
coercion under EU competition policy (See Levelling the Playing
Field)

kkkOnly once, after

changing the EU’s subsidy

definition

Give an EU entity the competence to authorise or reject highly
sensitive data transfers from EU companies to third countries
(See Guarding Against Forced Sensitive Data Transfers)

khhbut possibly not in
all policy areas

Upgrade the EU strategy on connecting Europe and Asia to a truly
global “EU Global Connect” (See Building European Strength at
Home and Abroad)

Allow companies to use different payment infrastructures with

varying transparency for third countries based on the EU crypto
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asset regulation (See Digital Currency for Resilience from Economic

Coercion)

Offer EU export credit guarantees for certain undertakings (See A
European Resilience Fund)

Set up a European Resilience Fund to give greater support to
businesses and European solidarity (See A European Resilience
Fund)

Establish an EU Resilience Office to help businesses deal with Resor giving it certain
SECAD in China and OFAC in the US (See An EU Office for Resilience [competencies
from Economic Coercion)

In the long term (more than 3 years)

Build a digital euro on purely European/ECB infrastructure, and
under the sole jurisdiction of EU (See Digital Currency for Resilience

from Economic Coercion)
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