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The International Monetary Fund is an anchor of stability within the global financial system
Guest contribution by Germany's Federal Minister of Finance Christian Lindner and Bundesbank President Joachim Nagel published in the Handelsblatt

Great Depression and World War 11, poor access to foreign currency contributed to economic turmoil in many countries. Representatives of the states gathered in
Bretton Woods agreed that the world needed institutions that promote multilateralism and an international monetary system based on cooperation.

The International Monetary Fund (IMF) and the World Bank were born. These newly created organisations would, it was hoped, support economic growth through
cooperation and thus ultimately promote peace in the world.

These objectives are as relevant today as they were back then: wars, geopolitical tensions and climate change are putting the international community under pressure

system. At the same time, it is itself often in stormy seas and is subject to considerable pressure to change. Countries such as China, India and Brazil, which have
gained in economic importance over the past few decades, are pushing to have a greater say in the organisation.
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resources by 50%. Additionally, Sub-Saharan Africa is to be given an additional seat on the executive board. Further proposals for quota adjustments are to be
developed by mid-2025.

to its Articles of Agreement, it is responsible for monitoring economic, monetary and exchange rate policies and financial stability. In so doing, it fulfils an important
advisory function for its member countries. In addition, it provides technical assistance, for example in setting up efficient tax administrations or in combating money
laundering activities.

instance, it can, in its monitoring, analyse and assess the impact of climate change on its member countries’ fiscal policies. It can also support its members through
the recently established Resilience and Sustainability Facility — in close coordination with the World Bank.

placed to strengthen the global economic and monetary system and to stand at the heart of functioning multilateralism.

More on this topic
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